New Legislation Could Slow Illinois
Foreclosures Further
CHICAGO, Ill., May 5, 2011 (SEND2PRESS NEWSWIRE) — Illinois foreclosures
dropped sharply in the first quarter, reports ForeclosureDeals.com, a leading
provider of foreclosure news and foreclosure listings. In addition, new
measures to fight foreclosures by the state could lead to higher prices for
Illinois foreclosures in the near future, making the foreclosure discounts
investors are used to harder to come by.
Statistics show that there were 28 percent less foreclosure homes during the
first quarter of 2011 then during the same period in 2010. While Illinois
still holds the 10th highest foreclosure rate in the nation, Illinois’s
foreclosure property market could undergo big changes.
“The number of foreclosures in Illinois has dropped every month since the
start of 2011,” says James Foxx, a business analyst for ForeclosureDeals.com.
“The housing market as a whole isn’t rebounding too strongly just yet, but
foreclosure homes in Illinois are certainly beginning to decrease.”
A new state Supreme Court decision could also have an effect on the supply of
foreclosures in Illinois. The court has established a mortgage fairness
committee to review lending and foreclosure procedures in the state, and
possibly changes the laws for each.
“The committee will look at the Illinois foreclosure process and probably end
up slowing it down and making the requirements for a lender to pursue a
foreclosure much tougher. If they’re also looking at mortgage laws, you could
also see fewer homes in foreclosure in total.”
Foxx pointed out that while this is good news for the Illinois housing
market, it could mean foreclosure investing in Illinois could soon become
more expensive.
“Right now, Illinois, especially the Chicago area, offers some great chances
to buy foreclosure properties for cheap. But now is the time to look into
buying.”
In an effort to help the Illinois real estate market recover, the state
legislature is also considering a bill that would no longer factor nearby
foreclosures into a home’s property value. Currently, a foreclosure home in a
neighborhood can bring down the value of the homes all around it. The
proposed bill would legally change that, which could create a larger divide
between the price for a foreclosure in Illinois and the market price for a
regular home. If median home values go up, foreclosures could become more
valuable if their price remains depressed.
Kendall and Will Counties had the highest rates of foreclosure in Illinois in
the first quarter, and experts stress that cheap foreclosure homes are still
out there, despite the uncertain market future.
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